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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HeartLands Conservancy
Belleville, Illinois

Opinion

We have audited the accompanying financial statements of HeartLands Conservancy (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2021 and 2020, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
HeartLands Conservancy as of December 31, 2021 and 2020, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of HeartLands Conservancy and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about HeartLands Conservancy's ability to continue as a going concern within
one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of HeartLands
Conservancy's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about HeartLands Conservancy's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the

audit.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 6, 2022, on our consideration
of HeartLands Conservancy’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of HeartLands Conservancy’s internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in

considering HeartLands Conservancy’s internal control over financial reporting and compliance.

Seheffe Royt

Belleville, Illinois
May 6, 2022
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
HeartLands Conservancy
Belleville, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of HeartLands Conservancy (a nonprofit organization), which comprise the
statement of financial position as of December 31, 2021, and the related statements of activities and cash flows for the year
then ended, and the related notes to the financial statements, and have issued our report thereon dated May 6, 2022,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered HeartLands Conservancy’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of HeartLands Conservancy’s internal control. Accordingly, we do not express an opinion on the

effectiveness of HeartLands Conservancy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material

weaknesses. However, material weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether HeartLands Conservancy’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

by Boy

Belleville, Illinois
May 6, 2022
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HEARTLANDS CONSERVANCY
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2021 AND 2020

EXHIBIT "A"

ASSETS
2021 2020
CURRENT ASSETS:
Cash and Cash Equivalents $ 152,583 $ 429,615
Cash and Cash Equivalents - Restricted 430,038 338,902
Accounts Receivable 135,696 272,315
Prepaid Expenses - =
Total Current Assets 718,317 1,040,832
NONCURRENT ASSETS:
Investments - Restricted 389,948 276,814
Certificates of Deposit - Restricted 487,000 696,000
Security Deposit 1,495 1,495
Land 1,829,459 2,835,324
Office Furniture and Fixtures, Net of Depreciation 4,741 6,321
Total Noncurrent Assets 2,712,643 3,815,954
TOTAL ASSETS $ 3,430,960 $ 4,856,786
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Payable $ 56,979 $ 206,727
Accrued Payroll Liabilities 801 381
Accrued Expenses 19,155 29,188
Deferred Revenue 606,823 844,989
Notes Payable - Due within One Year 3,612 2,321
Total Current Liabilities 687,370 1,083,606
LONG-TERM LIABILITIES:
Notes Payable 146,388 147,679
Total Noncurrent Liabilities 146,388 147,679
Total Liabilities 833,758 1,231,285
NET ASSETS:
Without Donor Restrictions
Invested in Land 1,829,459 2,835,324
Without Donor Restrictions 308,118 241,645
With Donor Restrictions 459,625 548,532
Total Net Assets 2,597,202 3,625,501
TOTAL LIABILITIES AND NET ASSETS $ 3,430,960 $ 4,856,786

See accompanying notes to financial statements.
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EXHIBIT "D"

HEARTLANDS CONSERVANCY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets
Adjustments to Reconcile Change in Net Assets to Net Change in Cash

from Operating Activities:

$ (1,028,299) $ 123,759

Depreciation 1,580 1,580
(Gain) on Extinguishment of Debt - (95,500)
Loss from Transfer/Sale of Property 824,437 -
Gain on Sale of Property (7,040) -
(Increase) Decrease in Assets:
Accounts Receivable 136,619 (124,782)
Prepaid Expenses - 61
Increase (Decrease) in Liabilities:
Accounts Payable (149,748) 105,064
Accrued Payroll Liabilities 420 (424)
Accrued Compensated Absences (14,158) 11,918
Accrued Interest 4,125 2,406
Deferred Revenue (238,166) (238,494)
Net Change in Cash from Operating Activities (470,230) (214,412)
CASH FLOWS FROM INVESTING ACTIVITIES:
Investments/Certificate of Deposit Redeemed, Net 263,160 106,231
Sale of Property 460,813 -
Purchase and Donation of Land and Equipment (272,345) (96,966)
Net Change in Cash from Investing Activities 451,628 9,265
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds From SBA PPP Loan - 95,500
Proceeds From SBA Economic Injury Disaster Loan s 150,000
Net Change in Cash from Financing Activities - 245,500
Change in Cash and Cash Equivalents (18,602) 40,353
991,171 950,818

Cash and Cash Equivalents, Beginning of Year
$ 972,569 § 991,171

Cash and Cash Equivalents, End of Year

See accompanying notes to financial statements.



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

HeartLands Conservancy (the “Organization™) is a nonprofit, nonpartisan organization whose primary purpose
is to conserve, connect, and restore the diverse natural and cultural resources that sustain the communities of
southwestern Illinois. Efforts undertaken by the Organization are accomplished through the implementation of
projects associated with the following three program areas: "conservation of land and water”, "resilient
communities", and "engagement and education".

The Organization provides local leadership and the framework required to develop and carry out a plan of action
for the conservation, development and wise use of the resources of the area. The goals of the Organization are
accomplished through implementing projects under the three program areas.

Classification of Net Assets

In order to ensure observation of limitations and restrictions on the use of resources available to the
Organization, its net assets are reported in one of two classes: with donor restrictions and without donor
restrictions and are maintained in accordance with the principles of fund accounting.

*  Net assets without donor restrictions include those resources which may be used for any purpose. Donor-
restricted contribution revenues whose restrictions are met in the same period are reported as net assets

without donor restrictions.

» Net assets with donor restrictions may be used only after the passage of a donor or grantor-stipulated period
of time or for a donor or grantor-specified purpose or must be maintained intact as stipulated by the donor;
however, most of the income derived from these net assets generally may be expended according to donor-

specified terms.

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting. The
significant accounting policies followed are described below to enhance the usefulness of the financial

statements to the reader.

Cost Allocation

The financial statements report certain categories of expenses that are attributable to more than one program or
supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include compensation and benefits, which are allocated on the basis of
estimates of time and effort. See Statements of Functional Expenses for complete allocation of all expenses.

Cash and Cash Equivalents
Cash and cash equivalents include checking, money market accounts and mutual bond funds.

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments
purchased with a maturity of three months or less to be considered cash equivalents.



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Concentration of Credit Risk

The Organization places its cash and cash equivalents with high credit quality institutions and requires
collateralization of all amounts which exceed the FDIC insurance limitation of $250,000 per financial
institution. There may be certain times of the year which dictate the need to exceed the FDIC insurance
coverage on a short-term basis. As of December 31, 2021 and 2020, $-0- of the Organization's bank balance
was exposed to custodial credit risk as uninsured and uncollateralized. Concentrations of credit risk with respect
to accounts receivable are limited due to the nature of the Organization's services.

Financial Instruments

Financial instruments that potentially subject the Organization to concentrations of credit risk consist of
temporary cash investments. The Organization places its temporary cash investments with financial institutions
and limits the amount of credit exposure to any one financial institution. As of December 31, 2021 and 2020,
the Organization had no significant concentrations of credit risk.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reported period. Actual results could

differ from those estimates.

Property and Equipment

Property and equipment are stated at cost. The Organization capitalizes assets with an initial cost of at least
$1,000. Depreciation is recorded using the straight-line method over the estimated useful lives of the assets.
Maintenance and repairs are charged to expense as incurred and major renewals and upgrades are capitalized.

Accounts Receivable

Accounts receivable at year-end consist of uncollected grant revenues. The Organization follows the practice
of writing off uncollectible accounts as they are incurred. There is no allowance for uncollectible accounts
reflected in the balance sheet. Management is of the opinion that no allowance is necessary.

Deferred Revenues

Income from grants and program service fees is deferred and recognized over the periods to which the grants
and fees relate. As of December 31, 2021 and 2020, deferred revenue is $606,823 and $844,989, respectively.

Revenue Recognition

Amounts received under government grants, contracts, and project specific donations are recorded as revenue
in the financial statements as services are provided. Amounts are recorded as revenue in net assets without
donor restrictions as costs are incurred and the Organization provides a service for these funds.

10



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Contributions received are recorded as increases in net assets with or without donor restrictions, depending on
the nature of the existence and/or nature of any donor restriction. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions. As permitted by generally accepted accounting principles,
contributions that are restricted by the donor are generally reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized.

Compensated Absences

Employees earn vacation time throughout the year. They have the ability to roll over up to 240 hours of accrued
vacation time from one year to the next. The accrual for compensated absences is included in accrued expenses
on the Statements of Financial Position in the amount of $11,095 and $14,673 for 2021 and 2020, respectively.

Income Taxes

No provision has been made for income taxes in the financial statements. The Organization is exempt from
federal and state income taxes under Internal Revenue Code Section 501(c)(3). This code section enables the
Organization to accept donations, which qualify as charitable contributions to the donor.

Conservation Easements

The Organization is considered a "qualified organization" under section 170(h)(3) of the Internal Revenue Code
and may therefore accept donated conservation easements. Conservation easements, which represent a
perpetual restriction on the use of land without transfer of ownership of the underlying property, are not

reflected as assets of the Organization.

Certificates of Deposits

Included in the Certificates of Deposit - Restricted balance is $215,000 of brokered certificate of deposits and
treasury notes. These CD's and notes are recorded at their fair market value as of December 31, 2021.

New FASB Pronouncement

The Financial Accounting Standards Board issued new Accounting Standards Update (ASU) 2018-08,
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made, to
address the classification of contributions between contributions and exchange transactions. ASU 2018-08 was
effective for fiscal years beginning after December 15, 2019. This adoption has no effect on the financial

instruments or financial statements of the Organization.

The Financial Accounting Standards Board also issued new Accounting Standards Update (ASU) 2018-13,
Disclosure Framework-Changes to the Disclosure Requirements for Fair Value Measurement, which amends
the disclosures required for recurring and nonrecurring fair value measurements by removing, modifying and
adding certain disclosures. This adoption modified the footnote presentation for Fair Value Measurements
mainly for investments with Level 3 inputs. ASU 2018-13 was also effective for fiscal years beginning after

December 15, 2019,

11



NOTE 2.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021 AND 2020

Cash and cash equivalents at December 31, consists of:

Unrestricted:

Commerce Bank
Regions Bank - Checking
Regions Bank - Money Market
Regions Bank - Money Market
Petty Cash
Total Unrestricted Cash and Cash Equivalents

Restricted Cash

Regions Bank - Money Market
Regions Bank - Checking
Raymond James - Cash

Bank of Springfield - Cash

Restricted Investments*:

Raymond James, Stewardship Fund for Flat Creek

Raymond James, Stewardship Fund for Strackeljahn Property
Raymond James, Stewardship Fund for Conservation Easements
Raymond James, Stewardship Fund for DAPL Property
Raymond James, Stewardship Fund for Elm River Property
Raymond James, Stewardship Fund for Little Muddy Property
Raymond James, Stewardship Fund for Countrymark Property
Raymond James, Stewardship Fund for Possom Trot Property

Restricted Certificates of Deposit

Regions - Flat Creek Mitigation Area Escrow
Regions - Sangamon Mitigation Area Escrow
Regions - Country Mark Escrow

Citizen's Community Bank - Dakota Access Escrow

* Included in Fair Value Measurements in Note 3

CASH, CASH EQUIVALENTS, INVESTMENTS AND CERTIFICATES OF DEPOSITS

2021 2020
49,885 149,885
36,608 79,709

: 36,608

65,890 161,313

200 2,100

152,583 429,615

116,499 186,844

310,491 55,298

3,048 24,554

] 72,206

430,038 338,902
20735 $ 13,015
106,265 98,200
148,501 124,454

33,243 -

23,399 34,814

45,493 -

10,291 6,331

2,021 .
389948 § 276,814
100,000 $ 100,000

75,000 80,000

40,000 40,000

272,000 476,000
487,000 $ 696,000

In 2014, the Organization received $1,335,000 from Enbridge Pipelines to act as an agent for Enbridge and
disburse funds as needed for creating and preserving property. $215,000 of the restricted cash and certificates of
deposit represents the remaining balance of these funds to be used in future years and are included as deferred

revenue until these funds are used for their intended purpose.

12



NOTE 2.

NOTE 3.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

CASH, CASH EQUIVALENTS, INVESTMENTS AND CERTIFICATES OF DEPOSITS (Cont’d)

In 2016, the Organization received $1,039,000 from Dakota Access, LLC and $602,000 from Energy Transfer
Crude Oil Company, LLC to act as an agent for the two companies and disburse funds as needed for preserving
conservation property. $272,000 of the restricted cash and certificates of deposit represent the funds to be used
in the future years and are included as deferred revenue until these funds are used for their intended purpose.

In 2017, the Organization received $397,400 from Patoka Connection Pipeline to act as an agent for the
company and disburse funds as needed for preserving conservation property. $47,000 of the restricted cash and
certificates of deposit represent the funds to be used in the future years and are included as deferred revenue

until these funds are used for their intended purpose.

FAIR VALUE MEASUREMENTS

Determination of fair value - HeartLands Conservancy uses fair value measurements to record fair value
adjustments to certain assets and liabilities and to determine fair value disclosures. In accordance with the Fair
Value Measurements and Disclosures topic of FASB ASC, the fair value of a financial instrument is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Fair value is best determined based upon quoted market prices. In cases
where quoted market prices are not available, fair values are based on estimates using present value or other
valuation techniques. Those techniques are significantly affected by the assumptions used, including the
discount rate and estimates of future cash flows. Accordingly, the fair value estimates may not be realized in

an immediate settlement of the instruments.

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an orderly
transaction (that is, not a forced liquidation or distressed sale) between market participants at the measurement
date under current market conditions. Ifthere has been a significant decrease in the volume and level of activity
for the asset or liability, a change in valuation technique or the use of multiple valuation techniques may be
appropriate. In such instances, determining the price at which willing market participants would transact at the
measurement date under current market conditions depends on the facts and circumstances and requires the use
of significant judgment. The fair value is a reasonable point within the range that is most representative of fair

value under current market conditions.

Fair value hierarchy - In accordance with this guidance, HeartLands Conservancy groups its financial assets
and financial liabilities at fair value in three levels, based on the markets in which the assets and liabilities are

traded and the reliability of the assumptions used to determine fair value.

Level 1 - Valuation is based on quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 1 assets and liabilities generally include debt and
equity securities that are traded in an active exchange market, as well as U.S. Treasury Securities. Valuations
are obtained from readily available pricing sources for market transactions involving identical assets or

liabilities.

Level 2 - Valuation is based on inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. The valuation may be based on quoted prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the asset or liability. Level 2 assets
and liabilities include debt securities with quoted prices that are traded less frequently than exchange-traded
instruments. The category generally includes certain U.S. Government and agency mortgage-backed debt

securities and corporate debt securities that are not actively traded.
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NOTE 3.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

FAIR VALUE MEASUREMENTS (CONT’D)

Level 3 - Valuation is based on unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities. Level 3 assets and liabilities include financial
instruments whose value is determined using pricing models, discounted cash flow methodologies, or similar
techniques, as well as instruments for which determination of fair value requires significant management
judgment or estimation. This category generally includes certain private debt and equity investments.

A financial instrument's categorization within the valuation hierarchy is based upon the lowest level of input
that is significant to the fair value measurement. All assets have been valued using a market approach.

AS OF DECEMBER 31, 2021

QUOTED SIGNIFICANT
PRICES IN OTHER SIGNIFICANT
ACTIVEMARKETS OBSERVABLE UNOBSERVABLE
FOR IDENTICAL INPUTS INPUTS TOTAL
ASSETS (LEVEL 1) (LEVEL 2) (LEVEL 3) FAIR VALUE
US Treasury Note $ - $ 40882 $ - $ 40,382
US Treasury ETF 33,051 - - 33,051
Mutual Bond Funds 316,015 - - 316,015
$ 349,066 $ 40882 $ - 389,948
AS OF DECEMBER 31, 2020
QUOTED SIGNIFICANT
PRICES IN OTHER SIGNIFICANT
ACTIVEMARKETS OBSERVABLE UNOBSERVABLE
FOR IDENTICAL INPUTS INPUTS TOTAL
ASSETS (LEVEL1)  (LEVEL2) (LEVEL3) FAIR VALUE
US Treasury Note - 54,160 - 54,160
US Treasury ETF 33,404 - - 33,404
Mutual Bond Funds 189,250 - - 189,250
$ 222,654 $ 54,160 § - $ 276,814
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NOTE 4.

NOTE 5.

NOTE 6.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

CAPITAL ASSETS
Capital assets consist of the following at December 31:
2021 2020

Land $ 1,829,459 $§ 2,835324
Computer Equipment 80,422 80,422
Furniture and Fixtures 9,517 9,517

1,919,398 2,925,263
Less: Accumulated Depreciation (85,198) (83,618)

$ 1,834200 §$ 2,841,645

Total depreciation expense charged to operations for the years ended December 31, 2021 and 2020, was $1,580
and $1,580, respectively.

In March of 2021, Heartlands transferred White Rock Nature Preserve to Clifftop NFP with a book value of
$597,800. On August 24, 2021, Heartlands sold the Webb property to the US Forest Service for $400,258
(realized loss of $227,380). On November 22, 2021, Heartlands sold the Egret property to the US Forest Service
for $60,000 (realized gain of $7,040). Purchases for Heartlands in 2021 include the Poag Expansion for
$184,000 on December 20, 2021, and the Chouteau property for $71,950 in April of 2021.

CONTINGENCIES

The Organization has various time restrictions to implement and complete certain grants and utilize certain
contributions. No adjustments have been made to the accompanying financial statements for any possible

refunds or overpayments.

On March 11, 2020, the World Health Organization declared the outbreak of a coronavirus (COVID-19)
pandemic. As a result, economic uncertainties have arisen which are likely to negatively impact the operating
revenues. Other financial impact could occur though such potential impact is unknown at this time.

PAYCHECK PROTECTION PROGRAM (PPP) LOAN

The Organization applied for, and was extended, a $95,500 loan under the Paycheck Protection Program on
April 30, 2020. The loan was fully forgivable, subject to various requirements by the Small Business
Administration. The Organization met those requirements and full forgiveness was approved on November 10,
2020. As such, the $95,500 forgiven loan is shown in these financial statements as other income - PPP loan.
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NOTE 7.

NOTE 8.

BHEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

LEASE COMMITMENTS

On July 22, 2020, the Organization entered into a new lease agreement for the building they presently occupy.
This lease agreement was renewed for 60 additional months through January 31, 2026. The lease is payable in
monthly installments of $2,976 with annual increases starting in 2022, This lease may be terminated by the
Organization at any time after the first 12 months, giving at least 90 days written notice. Rent paid for the years
ended December 31, 2021 and 2020, was $35,712 and $22,020, respectively. Future minimum lease payments

are due as follows:

2022 36,504
2023 37,308
2024 38,124
2025 38,964
2026 39,816

On March 5, 2019, the Organization entered into an operating lease for a copier that is for a 63 month term.
Monthly payments for this lease are $632 per month. Lease expense for the years ended December 31, 2021
and 2020, were $7,584 and $7,591, respectively. Future minimum lease payments under this lease at
December 31, 2021 are as follows:

2022 7,584
2023 3,792

RETIREMENT PLAN

The Organization has established a Simple IRA retirement plan for employees. The Organization contributes
3 percent of eligible participants' total compensation. Contributions charged to expenses for the years ended

December 31, 2021 and 2020, were $11,228 and $8,265, respectively.
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

NOTE 9. NOTES PAYABLE

The Organization entered into an agreement with the Small Business Administration for an Economic Injury
Disaster Loan on May 26, 2020. The original value of the loan was $150,000 with payments of $641 due
monthly, including interest at 2.75%. Monthly payments start 18 months after the loan is received with the final
payment coming in May 1, 2050.

2022 3,612
2023 3,713
2024 3,816
2025 3,923
2026 4,032
2027-2030 17,282
2031-2040 52,503
2041-2050 61,119
Total $ 150,000

NOTE 10. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes:

DECEMBER 31,
2021 2020

Stewardship - Fee Simple Properties:

Strackeljahn Property $ 106916 § 105291
Stewardship - Conservation/Agricultural Easements:

Farmland Protection Program 738 636

Conservation Easements 149,401 146,942
Stewardship - Long-term Management:

Flat Creek Mitigation Area 21,519 21,490

DAPL Mitigation Area 33,880 34,113

Elm River Mitigation Area 23,448 23,714

Little Muddy Mitigation 45,494 45,009

Countrymark Mitigation Area 10,318 10,515

Possum Trot Mitigation 2,021 2,000

Land Acquisition/Conservation:

ConocoPhillips Settlement Fund 65,890 158,822
$ 459,625 $ 548,532

Net assets with donor restrictions are amounts restricted by contract to be spent on the conservation of land in the
Southern Illinois region.
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

NOTE 11. EASEMENTS HELD

The Organization holds the following 34 conservation easements as of December 31, 2021:

Easement Acreage
Sally Brown 79
Zeke Brown 99
Willoughby Heritage Farm 30
Willaredt, Phase 1 40
DauBach (Fleurs Preserve) 15
William & Christine Boardman 50
William & LaVonne Mohr 42
David Warner (Ag Easement) 66
Willaredt, Phase II 14
Miriam Huelsmann 10
CARD - Arlington Wetland 8
Madison County - Arlington 75
Shiloh - High Valley Easement 13
LeFevre Easement 155
Boardmann II 50
Nitzsche A 80
Nitzsche B 80
Flat Creek/K askaskia Flyway Farms 32
Rockhouse LLC Ag & Con. Easement 719
Weilbacher - South Ag & Con. 212
Weilbacher - North Ag & Con. Easement 104
Berger Conservation Easement 36
Middle Kaskaskia Mitigation Area CE I 13
Middle Kaskaskia Mitigation Area CE II 12
Middle Kaskaskia Mitigation Area CE III 4
Elm River Mitigation Area CE 37
Gateway Commerce Center East 14
Margaret M Butz 6
William C. Drda Woods (Bohm Woods Buffer) 71
Little Muddy Mitigation Area 157
Fahey Agricultural Easement 160
Loepker (CountryMark Mitigation) 10
Possum Trot Easement (Sangamon) 123
Burns-Kraft Easement(Jackson Co/Carbondale) 52
2,668

Conservation Easements are properties owned in fee simple by private or governmental entities. HeartLands
Conservancy owns the development rights of these properties in order to preserve their conservation values.
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

NOTE 12. FEE SIMPLE OWNERSHIP

The Organization owns the following ten fee simple properties as of December 31, 2021:

Properties Acreage
Hobson Property 2
Strackeljahn Property 80
Middle Miss/Rockwood il
Cramer/Tuttle Addition 20
Kathleen Scanlon Consv. 140
Schuetz Addition 13
Poag Sand Prarie 10
Kamadulski Addition 9
Davinroy/FV Mound 6
Chouteau-Alcazar 22
303

Fee-owned properties are preserves and farms owned by HeartLands Conservancy for conservation, agriculture,
and recreational purposes.

NOTE 13. LIQUIDITY AND AVAILABILITY OF FINANICAL ASSETS

The Organization is primarily funded by donations, fee for service agreements, and state, federal, and private
foundation grants. As part of its liquidity management, the Organization has a policy to structure its financial
assets to be available as general expenditures, liabilities, and other obligations become due. The Organization
also invests its cash in excess of daily needs in short-term investments. The Board of Directors designates
amounts to its liquidity reserve that could be utilized in the event of an unanticipated liquidity need.

The following reflects the Organization’s financial assets as of the statement of financial position date, reduced
by amounts that are not available for general use due to contractual or donor-imposed restrictions within one
year of the statement of financial position date.

LIQUIDITY AND AVAILABILITY OF FINANICAL
Financial assets, at year end $ 1,595,265

Less those unavailable for general expenditures within one year,

due to:
Contractual or donor-imposed restrictions:
Restricted by donor with time or purpose restrictions (1,306,986)

Financial assets available to meet cash needs for general
expenditures
Within one year $

288,279

NOTE 14. SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 6, 2022, the date which the financial statements

were available to be issued.
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SCHEFFEL
BOYLE

Certified Public Accountants

ALTON EDWARDSVILLE ~ BELLEVILLE = HIGHLAND
JERSEYVILLE  COLUMBIA  CARROLLTON

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

Board of Directors
HeartLands Conservancy
Belleville, Illinois

We have audited the financial statements of HeartLands Conservancy as of and for the years ended December 31, 2021 and
2020, and our report thereon dated May 6, 2022, which expressed an unmodified opinion on those financial statements,
appears on page 1. Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Illinois Grant Accountability and Transparency Consolidated Year-End Statement is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

//@%M%

Belleville, Illinois
May 6, 2022

AN INUTPLHDINT MEMEE OF

|IBDO

ALLIANCE USA

- www.scheffelboyle.com
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