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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Heartl.ands Conservancy
Belleville, liinois

Opinion

We have audited the accompanying financial statements of Heartl.ands Conservancy (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2022 and 2021, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
HeartLands Conservancy as of December 31, 2022 and 2021, and the changes in its net assets and its cash flows for the
vears then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of HeartLands
Conservancy and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. '

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management 1s required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about HeartLands Conservancy's ability to continue as a going
concern within one vear after the date that the {inancial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
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are considered material if there is a substantial likelthood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Stanclards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
HeartLands Conservancy's internal control. Accordingly, no such opinion is expressed.

* Lbvaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about HeartLands Conservancy's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2023, on our
consideration of HeartLands Conservancy’s internal control over financial reporting and on our fests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of HeartLands Conservancy’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering HeartLands Conservancy’s internal control over financial reporting and compliance.

S

Belleville, Illinois
June 30, 2023
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
HeartLands Conservancy
Belleville, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of HeartLands Conservancy (a nonprofit organization), which comprise the
statement of financial position as of December 31, 2022, and the related statements of activities and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated June 30, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered HeartLands Conservancy’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of HeartLands Conservancy’s internal control. Accordingly, we do not express an opinion
on the effectiveness of HeartLands Conservancy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entify’s financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with
gOoverndnce.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. [However, material weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether HeartLands Conservancy’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statements. IHowever, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controf and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

bl oy

Belleville, Iilinois
June 30, 2023



EXHIBIT "A"
HEARTLANDS CONSERVANCY
STATEMENTS OF FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

ASSETS
2022 2021
CURRENT ASSETS:
Cash and Cash Equivalents by 141,850  § 152,583
Cash and Cash Equivalents - Restricted 408,710 430,038
Accounts Receivable 211,851 135,696
Prepaid Expenses 1,846 -
Total Current Assets 764,257 718,317
NONCURRENT ASSETS:
Investments -~ Restricted 348,047 380,948
Certificates of Deposit - Restricted 257,060 487,000
Security Deposit 1,495 1,495
Land 1,823,959 1,829,459
Capital Assets, Net of Depreciation 122,494 4,741
Total Noncurrent Assets 2,552,995 2,712,643

TOTAL ASSETS

CURRENT LIABILITIES:

LIABILITIES AND NET ASSETS

§.. 3317232

Accounts Payable $ 32,499 $ 56,979
Accrued Payroll Liabilities 114 801
Accrued Expenses 35,735 19,153
Deferred Revenue 492,118 606,823
Operating Lease Liability 32,605 -
Notes Payable - Due within One Year 3,713 3,612
Total Current Liabilities 596,788 687,370

LONG-TERM LIABILITIES:
Operating Lease Liability 76,184 -
Notes Payable 145,850 146,388
Total Noncurrent Liabilities 222,174 146,388
Total Liabilities 818962 833,758

NET ASSETS:

Without Donor Restrictions
Invested in Land 1,823,959 1,829,459
Without Donor Restrictions (12,215) 308,118
With Donor Restrictions 686,546 459,623
Total Net Assets 2,498 200 2,597,202
TOTAL LIABILITIES AND NET ASSETS § 3,317,252 $ 3,430,960

See accompanying notes to financial statements.
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EXHIBIT "D"
HEARTLANDS CONSERVANCY
STATEMENTS OF CASH T OWS

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $ (98,912) § (1,028.299)
Adjustments to Reconcile Change in Net Assets to Net Change in Cash

from Operating Activities:

Depreciation and Amortization 33,334 27,296
Loss from Transfer/Sale of Property 3,000 824,437
Gain on Sale of Property - (7,040)
(Increase) Decrease in Assets:
Accounts Receivable (76,155) 136,619
Prepaid Expenses (1,846) -
Increase (Decrease) in Liabilities:
Accounts Pavable (24,480 (149,748)
Accrued Payroll Liabilities (687) 420
Accrued Compensated Absences 12,455 (14,158)
Accrued Interest 4,125 4,125
Deferred Revenue (114,705} (238,166)
Net Change in Cash from Operating Activities (263,871} (444,514)
CASH FLOWS FROM INVESTING ACTIVITIES:
Certificates of Deposit Redeemed
Investments/Certificate of Deposit Redeemed, Net 230,000 263,160
Sale of Property 2,500 460,813
Purchase and Donation of Land and Equipment (12,055) (272,345)
Net Change in Cash from Investing Activities 220,445 451,628
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on Notes Payable (297) -
Payment for Operating Lease o (30,239) (25,716)
Net Change in Cash from Financing Activities {30,536) 25,716)
Change in Cash and Cash Equivalents (73,962) (18,602)
Cash and Cash Equivalents, Beginning of Year 972,569 991,171
Cash and Cash Equivalents, End of Year $ 898,607 § 972,569

Sec accompanying notes to financial statements.




NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2022 AND 202]

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

Organization

HeartLands Conservancy (the “Organization™) is a nonprofit, nonpartisan organization. The purpose of the
Organization is to: a)promote the wise use of land, water, and natural resources in southern Iliinois: blacquire,
maintain and protect open space, including but not limited to natural areas, scenic areas, agricultural land and
associated agricultural buildings, parks, gardens, floodplains, stormwater storage areas, and other
environmentally or culturally significant areas by acquiring fee title to properties, obtaining conservation
easements and securing development rights, and te hold interests in land in trust for the people of linois in
perpetuity; ¢) educate the public on natural resource and land conservation, maintenance, and protection,
wildlife habitat, watershed health, community growth issues, and to provide opportunities for people to
interact with the environment; d) assist governments and communities in developing and implementing plans,
including but not limited to, wise use of land and community growth, enhanced quality of life, parks and park
system development, natural resource management, cultural resources, community forestry, stormwater
management, bicycle, pedestrian, and trail development, and other snvironmental resource issues and
opportunities; e) develop watershed-based plans and stormwater plans for regional water quality improvement
and flood mitigation,

The Organization provides local leadership and the framework required to develop and carry out a plan of
action for the items noted above,

Classification of Net Assets

In order to ensure cobservation of limitations and restrictions on the use of resources available to the
Organization, its net assets are reported in one of two classes; with donor restrictions and without deonor
restrictions and are maintained in accordance with the principles of fund accounting,

* Net assets without donor restrictions include those resources which may be used for any purpose. Donor-
restricted contribution revenues whose restrictions are met in the same period are reported as net assets
without donor restrictions.

*  Net assets with donor restrictions may be used only after the passage of a donor or grantor-stipulated
period of time or for a donor or grantor-specified purpose or must be maintained intact as stipulated by
the doner; however, most of the income derived from these net assets generally may be expended
according to donor-specified terms.

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting. The
significant accounting policies followed are described below to enhance the usefulness of the financial
statements to the reader,

Cost Allocation

The financial statements report certain categories of expenses that are attributable to more than one program
or supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include compensation and benefits, which are allocated on the basis
of estimates of time and effort, Sce Statements of Functional Expenses for complete allocation of all
gxpenses.



NOTE 1,

HEARTLANDS CONSERVANCY

DECEMBER 31,2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Cash and Cash Equivalents
Cash and cash equivalents include checking, money market accounts and mutual bond funds.

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments
purchased with a maturity of three months or less to be considered cash equivalents.

Concentration of Credit Risk

The Organization places its cash and cash equivalents with high credit quality institutions and requires
collateralization of all amounts which exceed the FDIC insurance limitation of $250,000 per financial
institution. There may be certain times of the year which dictate the need to exceed the FDIC insurance
coverage on a short-term basis. As of December 31, 2022 and 2021, $-0- of the Organization’s bank balance
was exposed to custodial credit risk as uninsured and uncollateralized. Concenirations of credit risk with
respect to accounts receivable are imited due to the nature of the Organization's services.

Financial Instroments

Financial instruments that potentially subject the Organization to concentrations of credit risk consist of
temporary cash investments, The Organization places its temporary cash investments with financial
institutions and limits the amount of credit exposure to any one financial institution. As of December 31,
2022 and 2021, the Organization had no significant concentrations of credit risk.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally aceepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and labilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reported period. Actual results
could differ from those estimates.

Property and Equipment

Property and equipment are stated at cost. The Organization capitalizes assets with an initial cost of at least
S1,000. Depreciation is recorded using the straight-line method over the estimated useful Jives of the assets.
Maintenance and repairs are charged to expense as incurred and major renewals and upgrades are capitalized,

Accounts Receivable

Accounts receivable at year-end consist of uncollected grant revenues, The Organization follows the practice
of writing off uncollectible accounts as they are incurred. There is no allowance for uncollectible accounts
reflected in the balance sheet. Management is of the opinion that no allowance is necessary.

Deferred Revenues
Income from grants and program service fees is deferred and recognized over the periods to which the grants

and fees relate,  As of December 31, 2022 and 2021, deferred revenue is $492.118 and 3606,823,
respectively.

10



NOTE L.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2022 AND 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Revenue Recognition

Amounts received under government grants, contracts, and project specific donations are recorded as revenue
in the financial statements as services are provided. Amounts are recorded as revenue in net assets without
donor restrictions as costs are incurred and the Organization provides a service for these funds.

Contributions received are recorded as increases in net assets with or without donor restrictions, depending on
the nature of the existence and/or nature of any donor restriction. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions. As permitted by generally accepted accounting principles,
contributions that are restricted by the donor are generally reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized.

Compensated Absences

Employees earn vacation time throughout the year. They have the ability to roll over up to 240 hours of
accrued vacation time from one year to the next. The accrual for compensated absences is included in
accrued expenses on the Statements of Financial Position in the amount of $22,890 and $11,095 tor 2022 and
2021, respectively.

Income Taxes

No provision has been made for income taxes in the financial statements. The Organization is exempt from
federal and state income taxes under Internal Revenue Code Section 501(c)(3). This code section enables the
Organization to accept donations, which qualify as charitable contributions to the denor.

Conservation Fasements

The Organization is considered a "qualified organization” under section 170(h)(3) of the Internal Revenue
Code and may therefore accept donated conservation easements. Conservation easements, which represent a
perpetual restriction on the use of land without transfer of ownership of the underlying property, are not
reflected as assets of the Organization.

Certificates of Deposits

Included in the Certificates of Deposil - Restricted balance is $65.000 and $215,000 of brokered certificate of
deposits and treasury notes as of December 31, 2022 and December 31,2021, respectively. These CD's and
notes are recorded at their fair market.

New FASB Pronouncement

The Financial Accounting Standards Board issued new accounting Standards Update ASU 2018-11, Leases
(Topic 842) issued July 2018, that was effective for the Organization in the year ending December
31, 2022, The objective of this Statement is to better meet the information needs of financial
statement users by improving accounting and financial reporting for leases. This Statement
increases the usefulness of the Organization’s financial statements by requiring organizations that
lease assets to recognize on the balance sheet the assets and liabilities for the rights and obligations
created by those leases.

11



HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 2. CASH, CASH EQUIVALENTS, INVESTMENTS AND CERTIFICATES OF DEPOSITS

Cash and cash equivalents at December 31, consists of:

2022 2021
Unrestricted:
Commerce Bank S 49889 8§ 49 885
Regions Bank - Checking 37,943 36,608
Regions Bank - Money Market 33818 65,890
Pefry Cash 200 200
Total Unrestricted Cash and Cash Equivalents $ 141,850 5 152,583
Restricted Cash
Regions Bank - Money Market $ 146,558 % 116,499
Regions Bank - Checking 237970 310491
Raymond James - Cash 4,182 3,048
b 408,710 § 430,038
Restricted Investments*:
Raymond James, Stewardship Fund for Flat Creek 5 16308 S 20,735
Raymond James, Stewardship Fund for Strackeliahn Property 83,777 106,265
Raymond James, Stewardship Fund for Conservation Hasements 148,558 148,501
Raymond James, Stewardship Fund for DAPL Property 26,767 33,243
Raymond James, Stewardship Fund for Elm River Property 19,078 23,399
Raymond James, Stewardship Fund for Little Muddy Property 41,535 45,493
Raymond James, Stewardship Fund for Countrymark Property 8,345 10,291
Raymond James, Stewardship Fund for Pessom Trot Property 3,679 2,021
$ 348,047  § 389,048
Restricted Certificates of Deposit
Regions - Flat Creek Mitigation Area Escrow $ - 3 100,000
Regions - Sangamen Mitigation Area Escrow 65,000 75,000
Regions - Country Mark Escrow - 40,000
Citizen's Community Bank - Dakota Access Escrow 192,000 272,000
h 257,000 % 487,000

* Included in Far Value Measurements in Note 3

In 2014, the Organization received $1,335,000 from Enbridge Pipelines to act as an agent for Enbridge and
disburse funds as needed for creating and preserving property. $65,000 of the restricted cash and certificates of
deposit represents the remaining balance of these funds to be used in future years and are included as deferred
revenue until these funds are used for their intended purpose.



NOTE 3.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2022 AND 2021

CASH, CASH EQUIVALENTS, INVESTMENTS AND CERTIFICATES OF DEPOSITS (Cont’d)

In 2016, the Organization received $1,039,000 from Dakota Access, LLC and $602,000 from Energy Transfer
Crude Oil Company, LLC to act as an agent for the two companies and disburse funds as needed for
preserving conservation property, $192,000 of the restricted cash and certificates of deposit represent the
funds to be used i the future years and are included as deferred revenue until these funds are used for their
intended purpose.

FAIR VALUE MEASUREMENTS

Determination of fair value - HeartLands Conservancy uses fair value measurements to rocord fair value
adjustments to certain assets and liabilities and to determine fair value disclosures. In accordance with the
Fair Value Measurements and Disclosures topic of FASB ASC, the fair value of a financial instrument is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Fair value is best determined based upon quoted market prices.
In cases where quoted market prices are not available, fair values are based on estimates using present value
or other valuation techniques. Those techniques are significantly affected by the assumptions used, including
the discount rate and estimates of future cash flows. Accordingly, the fair value estimates may not be realized
in an immediate settlement of the instruments.

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an ordetly
transaction (that is, not a forced liquidation or distressed sale) between market participants at the
measurement date under current market conditions. If there has been a significant decrease in the volume and
fevel of activity for the asset or liability, a change in valuation technique or the use of multiple valuation
techniques may be appropriate. In such instances, determining the price at which willing market participants
would transact at the measurement date under current market conditions depends on the facis and
circumstances and requires the use of significant judgment. The fair value is a reasonable point within the
range that is most representative of fair value under current market conditions.

Fair value hicrarchy - In accordance with this guidance, Heartl.ands Conservancy groups its financial assets
and financial liabilities at fair value in three levels, based on the markets in which the assets and liabilities are
traded and the reliability of the assumptions used to determine fair value.

Level 1 - Valuation is based on quoted prices in active markets for identical asscts or liabilities that the
reporting entity has the ability to access at the measurement date. Level | assets and liabilities generally
include debt and equity securities that are traded in an active exchange market, as well as U.S. Treasury
Securities. Valuations are obtained from readily available pricing sources for market transactions involving
identical assets or liabilities,

Level 2 - Valuation is based on inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, cither directly or indirectly. The valnation may be based on quoted prices for smmilar
assets or labilities: quoted prices in markets that are not active; or other inputs that are observable or can he
corroborated by observable market data for substantially the full term of the asset or liability. Level 2 assets
and liabilities include debt securities with quoted prices that are traded less frequently than exchange-traded
instruments. The category generally includes certain U.S. Government and agency mortgage-backed debt
securities and corporate debt securities that are not actively traded.



NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 3. FAIR VALUE MEASUREMENTS (CONT'I)

Level 3 - Valuation is based on unobservable inputs that are supported by fiftle or no market activity and that
are significant to the fair value of the assets or liabilities. Level 3 assets and liabilities include financial
instruments whose value is determined using pricing models, discounted cash flow methodologies, or similar
techniques, as well as instruments for which determination of fair value requires significant management
Jjudgment or estimation. This category generally includes certain private debt and equity investments.

A financial instrument's categorization within the vafuation hierarchy is based upon the lowest level of input
that is significant to the fair value measurement. All assets have been valued using a market approach.

AS OF DECEMBER 31, 2022

QUOTED SIGNIFICANT
PRICES IN OTHER SIGNIFICANT
ACTIVEMARKETS OBSFRVABLE UNOBSERVABLE
FORIDENTICAL INPUTS INPUTS TOTAL
ASSETS (LEVEL 1) (LEVEL 2) (LEVEL 3) FATR VALUE
US Treasury Note $ - 8 36203 § - 3 36,293
US Treasury ETT 31,3356 - - 31,356
Mutual Bond Funds 280,398 - - 280,398
$ 31754 S 36293 § - % 348047
AS OF DECEMBER 31, 2021
QUGTED SIGNIFICANT
PRICES IN OTHER SIGNIFICANT
ACTIVEMARKETS OBSERVABLE  UNOBSERVABLE
FOR [DENTICAL INPUTS INPUITS TOTAL
ASSETS (LEVEL 1} (LEVEL 2) (LEVEL 3) FAIR VALUE
US Treasury Note $ - $ 40882 % - % 40,882
US Treasury ETF 33,051 - - 33,051
Mutua!l Bond Funds 316,015 - - 316,015
$ 349066 % 40,882 % - 8 389,948
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 4, CAPITAL ASSETS

Capital assets consist of the foliowing at Decernber 31

2022 2021
Land $ 1,823,959 % 1,829.459
Computer Equipment 92,477 80,422
Furniture and Fixtures . 9,517 0.517
Operating I.ease-Right to Use Assets 164,748 -
2,090,701 1,915,398
Less: Accumuiated Depreciation (88,293 {85,198)
Accumulated Amortization (55,955) -

$ 1,946,453 S 1,834,200

Total depreciation expense charged to operations for the years ended December 31, 2022 and 2021, was
$3,094 and $1,580, respectively. Total Amortization for the Operating Lease-Right to Use Assets was
$30,239 for the year ended December 31, 2022.

In November of 2022, the organization sold the Middle Mississippi property for $2,500 with a gain on sale of
$500. Also, the organization chose not to purchase the REPI land for which they had previously deposited
$3,500 for the purchase. This $3,500 was expensed in 2022.

NOTE S, CONTINGENCIES

The Organization has various time restrictions to implement and complete certain grants and utilize certain
contributions. No adjustments have been made to the accompanying financial statements for any possible
refunds or overpayments.

On March [1, 2020, the World Health Organization declared the outbreak of a coronavirus (COVID-19)
pandemic. As a resulf, economic uncertainties have arisen which are likely to negatively impact the operating
revenues. Other financial impact could occur though such potential impact is unknown at this time,

NOTE 6.  OPERATING LEASE LIABILITY

As of February 1, 2021, the Organization entered into a new lease agreement for the building they presently
occupy. This lease agreement was renewed for 60 additional months through January 31, 2026. In accordance
with ASU 2018-11 offective for 2022, the Organization recognized an Operating Lease-Right to Use Asset in
the capital assets for $108,793 (net of $55,955 of accumulated amortization) for 2022 and a corresponding
Operating Lease Liability of $108,793. The lease is payable in monthly installments of $2,976 with annual
increases starting in 2022. This lease may be terminated by the Organization at any time after the first 12
months, giving at least 90 days written notice. Operating Lease Liability principal payments were $30,239
and interest expense for 2022 was $6,265. Future minimum lease payments are due as follows:

Principal Interest Total
2023 $ 32,609 § 4,699 § 37,308
2024 35,112 3,012 38,124
2025 37,768 1,196 38,964
2026 3,304 14 3,318
Total $ 108,793 § 8,921 § 117,714

[—
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NOTE 7.

NOTE 8.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2022 AND 2021

RETIREMENT PLAN

The Organization has established a Simple IRA retirement plan for employees. The Qrganization contributes
3 percent of eligible participants' total compensation, Contributions charged to expenses for the years ended
December 31, 2022 and 2021, were $8,569 and $11,228, respectively,

NOTES PAYABLE

The Organization entered into an agreement with the Small Business Administration for an Economic Injury
Disaster Loan on May 26, 2020. The original value of the Toan was $150,000 with payments of $641 due
monthly, including interest at 2.75%. Monthly payments start 18 months after the loan is received with the
final payment coming in May 1, 2050 They made their first payment in December of 2022. Remaining
principal payments are due as follows:

2023 $ 3,713
2024 3,816
2025 3,923
2026 4,032
2027 4,144

2028-2032 22,517

2033-2037 25,832

2038-2042 29,635

2043-2047 33,998

2048-2050 18,093

Total $ 149,703

Interest expensc charged to operations was $4,125 and $4,125 for 2022 and 2021, respectively.



HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE9. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes:

DECEMBER 31,
2022 2021

Stewardship - Fee Simple Properties: '

Strackeljahn Property $ 84,680 % 106,916
Stewardship - Conservation/Agricultural Fasements:

Farmland Protection Program by - % 738

Conservation Easements 149 461 149,401
Stewardship - Long-term Management:

Flal Creek Mitigation Area 17,250 21,519

DAPL Mitigation Area 27,742 33,880

Elm River Mitigation Area 19,394 23,448

Little Muddy Mitigation 41,536 45,494

Countrymark Mitigation Area 8,484 18,318

Possum Trot Mitigation 3,679 2,021

Bartelso Bottoms Mitigation Sites 94,500 -

Shepgarten Mitigation Site 34,500 -
Program Specific Grants

Raindrop's Journey-Phillips 66 99,750 -

Google EJ Data Fund 30,000 -

Non-Grant Reimbursement
Reimbursement for CE 1,750 -
Violation (Elm River)

Land Acquisition/Conservation:
ConocePhillips Settlement Fund 53,878 65,850
> 686,546 $ 459,625

p—t
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2022 AND 2021

NOTE 10, EASEMENTS HELD

The Organization holds the following 41 conservation easements as of December 31, 2022:

Fasement Acreage
Sally Brown 79
Zeke Brown 99
Willoughbv Heritage Farm 30
Willaredt, Phase | 40
DauBach (Fleurs Preserve) 13
William & Christine Boardman 50
William & LaVonne Mohr 42
David Warner (Ag Easement) 66
Willaredt, Phase 11 14
Miriam Huelsmann i
Madison County - Arlington 75
CARD-Arlington 8
Shiioh - High Valley Easement i3
LeFevre Easement 155
Boardmann II 50
Nitzsche A 80
Nitzsche B 80
f'lat Creek/Kaskaskia Flyway Farms 3
Rockhouse LI.C Ag & Con. Easement 719
Weilbacher - South Ag & Con. Easement 212
Weilbacher - North Ag & Con. Easement 104
Bergor Conservation Easement 36
Middle Kaskaskia Mitigation Arca CE 1 13
Middle Kaskaskia Mitigation Area CE 11 12
Middle Kaskaskia Mitigation Area CF 111 4
Elm River Mitigation Area CE 37
Gateway Commerce Center East 14
Margaret M Butz 6
William C. Drda Weods (Bohm Woods Buffer) 71
Little Muddy Mitigation Area 138
Fahey Agricultural Fasement 160
Loepker (CountryMark Mitigation) 10
Possum Trot Easement {Sangamon) 123
Burns-Kraft Basement(Jackson Co/Carbondale) 3
Silver Banks/Plocher (Edwardsville) 76
Locke Bottom (Monroe Ce) 38
Bartelso Bottom Mitigation 1 17
Bartelso Bottom Mitigation 2 25
Bartelso Bottom Mitigation 3 20
Bartelso Bottom Mitigation 4 40
Shepgarten L 79
2,984

Conservation Easements are properties owned in fee simple by private or governmental entitics. HeartLands
Conservancy owns the development rights of these properties in order to preserve their conservation values,
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NOTE 11.

NOTE 12,

NOTE 13.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

FEE SIMPLE OWNERSHIP

The Organization owns the following ten fee simple properties as of December 31, 2022:

Properties Acreage
Hobson Property 2
Strackeljahn/Brushy Lake 80
Cramer/Tuttle Addition 20
Kathleen Scanlan Consv. Area 140
Schuetz Addition 14
Poag Sand Prairie Addition 10
Poag Sand Prairie Addition 9
French Viltage Mound 6
Chouteau Island Preserve 22
Exploration Garden 10

313

Fee-owned properties are preserves and farms owned by Heartlands Conservancy for conservation,
agriculture, and recreational purposes.

LIQUIDITY AND AVAILABILITY OF FINANICAL ASSETS

The Organization is primarily funded by donations, fee for service agreements, and state, federal, and private
foundation grants. As part of its liquidity management, the Organization has a policy to structure its financial
assets to be available as general expenditures, liabilities, and other obligations become due. The Organization
also invests its cash in excess of daily needs in short-term investments. The Board of Directors designates
amounts to its liquidity reserve that could be utilized in the event of an unanticipated liquidity need.

The following reflects the Organization’s financial assets as of the statement of financial position date,
reduced by amounts that are not available for general use due to contractual or donor-imposed restrictions
within one year of the statement of financial position date.

LIQUIDITY AND AVAILABILITY OF FINANICAL ASSETS
Financial assets, at year end $ 1,367,458

Less those unavailable for general expenditures within one year,
due to:
Contractual or donor-imposed restrictions:

Restricted by donor with time or purpose restrictions (1,013,757)

Financial assets available 10 meet cash needs for general
expenditures within one year § 353,701

SUBSEQUENT EVENTS

Management has evaluated subsequent cvents through June 30, 2023, the date which the financial statements
were available to be issued.
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INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

Board of Directors
Heartlands Conservancy
Belleville, Illinois

We have audited the financial statements of HeartlLands Conservancy as of and for the vears ended December 31, 2022
and 2021, and our report thereon dated June 30, 2023, which expressed an unmodified opinion on those financial
statements, appears on page 1. OQur audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The Illinois Grant Accountability and Transparency Consolidated Year-End Statement is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated in all material respects in relation to the financial statements as
a whole.

Belleville, Ithnois
June 30, 2023
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