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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HeartlLands Conservancy
Belleville, Illinois

Opinion

We have audited the accompanying financial statements of HeartLands Conservancy (a nonprofit organization) which
comprise the statements of financial position as of December 31, 2023 and 2022, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
HeartLands Conservancy as of December 31, 2023 and 2022, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of HeartLands
Conservancy and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to cvaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about HeartLands Conservancy's ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

AN INDEPENDENT MEMBER OF

IBDO

ALLIANCE USA

wWw.scheffelboyle.Com



Board of Directors
HeartLands Conservancy
Belleville, Illinois

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and, therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Governmental Auditing Standards will always
detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstaterment of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
HeartLands Conservancy's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

s Conclude whether, in our judgment, there are conditions or events considered in the aggregate that raise
substantial doubt about HeartLands Conservancy's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit, significant audit findings, and certain internal control related mafters that we identified during the
audit,

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Illinois Grant Accountability and Transparency Consolidated Year-End Statement and schedule of
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for purposes of additional
analysis and are not a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, Illinois Grant Accountability and Transparency Consolidated Year-End Statement and the schedule of
expenditures of federal awards are faitly stated, in all material respects, in relation to the financial statements as a whole,



Board of Directors
HeartLands Conservancy
Belleville, llinois

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 7, 2024, on our
consideration of HeartLands Conservancy’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of HeartLands Conservancy’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering HeartLands Conservancy’s internal control over financial reporting and compliance.

SCHEFFEL BOYLE
Belleville, Illinois

June 7, 2024
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EXHIBIT "A"
HEARTLANDS CONSERVANCY
STATEMENTS OF FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

ASSETS
2023 2022
CURRENT ASSETS:
Cash and Cash Equivalents $ 141,567 $ 141,850
Cash and Cash Equivalents - Restricted 203,260 408,710
Accounts Receivable 797,774 211,851
Prepaid Expenses 1,939 1,846
Total Current Assets 1,144,540 764,257
NONCURRENT ASSETS:
Investments - Restricted 410,541 348,047
Certificates of Deposit - Restricted 261,289 257,000
Security Deposit 1,495 1,495
Land 2,254,987 1,823,959
Capital Assets, Net of Depreciation 87,671 122,494
Total Noncurrent Assets 3,015,983 2,552,995
TOTAL ASSETS $ 4,160,523 $ 3,317,252
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Payable $ 638,633 % 32,499
Accrued Payroll Liabilities 83 114
Accrued Expenses 38,419 35,735
Deferred Revenue 407,822 492,118
Operating Lease Liability 35,112 32,609
Notes Payable -~ Due within One Year 3,816 3,713
Total Current Liabilities 1,143,885 596,788
LONG-TERM LIABILITIES:
Operating Lease Liability - 41,072 76,184
Notes Payable 142,266 145,990
Total Noncurrent Liabilities 183,338 222,174
TOTAL LIABILITIES 1,327.223 818,962
NET ASSETS:
Without Donor Restrictions
Invested in Land 2,254,987 1,823,959
Without Donor Restrictions (190,085) {12,215)
With Donor Restrictions 768,398 686,546
Total Net Assets 2,833,300 2,498,290
TOTAL LIABILITIES AND NET ASSETS $ 4,160,523 $ 3,317,252

See accompanying notes to financial statements,



Ul

06Z°861°T 9p5989  §  vRL1ISTT § 00£°£e8C 86£°89L §  206'490°C $
20T L6ST CTO6SH LLSTLEL'T 06T°'861°7 9¥5°939 LTS
(Z16°86) 126922 (££8°5Z¢€) 010°5¢g 75818 8SI°EST
OV RTE ] - g (A 008°200't - 008°Z00°%
069°¢R1 - 069°¢81 1€€°L7T - [€£€°LTT
918°6LE - 918°6L€ CEI'R0V - £E1°80F
Y76 9L - $YTer9L 9££109¢'c - 9eCL9E°E
81C°67Z°1 126°9TC L65°T00°1 018°LEEY 768°18 8C6°CSTY
- {627°6) 6276 - (Lev'Lr1) LEV LT
659°6Z - 659°CT £¥T91 - £5T°91
00S - 00§ - - -
68€°66 - 68E°66 L6595 1 - L6596
(11v°L6) (11¥°L6) - 162°%S 16775 -
QLO°CT S19°1T £90'C 65991 Z8%°01 LLT'D
LTL61 - LTL61 T6LEY - T6LEY
O LOY - $Z0°LO1 L97°89¢°1 - L9T89€°1
S0TVLT 961291 600711 6EF°CLE 915991 £76°80T
L¥L9LL 0SL°%6%1 $  L66°9T9 $  TTS'Y0ET - $ zTssog'r %
TVIOL SNOILOTHLIS T SNOLLOTYLSHY TVICL SNOLLOTA1S34d SNOILOIELSHY
YONOJ HLIM dONOJ LNOHLIM YONOd HLIM  MONOJ LNOHLIM
7702 £20T

wHu LIGIHXH

CTOT ANV £20¢ 1€ dHINEDAEA QdANA SUVHA FHIL 304
SHILIAILDY 40 SINAWHIVIS
ADNVAYASNOD SNV LLIVIH

"SJUSLLSIR]S [BISURUL 03 S930U SulAuediiodse 395

22 X JO puy ‘s19S5Y 19N

Jeo A Jo Buruuidod ‘s1ossy 19N

§198SY 1N U S8UBy)
sastadxg fi0],

Fuisieipung

{eISUST) pUR JUSISGRURIA

S9OIAIRG WRIS0I]
:sasuadxyg

moddng IsH) PR $20UIASY [BIO]

SUOIIOLISSY wWeIS0id JO UONIRISHES
‘SUOIDLSSY WO PIseaidy S19SSY JoN

SWOU] SHOUB][FISIIA]

puE’T JO a[eg uo (sso) uren)

SIURID) - UOHBISIUINIPY

SJUSWHSAAU] UC UIED) PIZHEall[)

189I31U]

§29,] UOTIRISISSY PUE sen(y

SUORNqHIUOD) PUIN-U]
sUoNNQLIUOY)
SONUIATY uHHm.HO

moddng 12O pue sanuAyY



‘SIUSWIAIE)S [BIOURUL] O S30U FUIAURdLIOITE 998

0SY'STE'T §  069°€8T § 9I86LE $ PT6VOL 0§ 008°TOOY § 1££LT¢ §  £€1°80% $ 9££fL9L’t §
$20°L01 - - $20°L01 L97°89¢<°] - - L97°89¢€°1
661°C1 98% : £00°¢ 01L°8 697°01 ot I¥Sy 86¥°C
Ser8l 0£T 9FEST 659°C £98°8 L6L°1 LOL'E £9¢'e
6069 - 16L°9 811 069° - 681°0 $0%
SEFS - 8EYS - LE9'S - LES'S -
$91°201 LS TT - ¥65°68 000°68Z°1 LYT'8 - £6.°082°1
¥TT'61 1€L°1 L68°%1 965°C 11961 09Z°C LYE9L 708
TIE91 8v0'p 60T ZET01 SLV'TT L60°E TL6°T 90%°91
SP8es €L6'6 961°81 9.9°ST 0LY°09 LSO L16°0T 968°LT
868°6E 756'y 955 FE 0LE PEOVE 089 666°LT $5e°l
1$8°9¢ - 168°9¢ - 981°LE - 981°LE -
- - - - 651 - 651 -
STi'y - STV - 1LOY - 1LO0°Y -
S68°L £8T I€1°9 - 18%°1 09+¥°01 0ge 6858 I#L1
SLTE SLTE - - 16¥°61 16V 61 - -
60%°6 - 60¥°6 - €LS'6 - €156 -
SY8y SL1 0L9 000t YA A $81 4 ZE0y
$60°€ - 186°C P11 06€V - 8TLC 799
ZSOILL - 00022 Z80°611 £68°667 - ST1°0¥ 89.°65T
- $ - - - 669°C - 059°C 6%
SLFO0L §  L86°SPL $§  061°L61 $ 86Z°€9¢  $  0T8VY8L 0§ LSLWLL § 9TRCIT 0§ LET96E
TVI0OL DNISIVY AVIANTD ANV SHIIAYES IVLEOL ONISIVY TFVHANTD ANV SHOIAYAES
- aNNg INFWNIDVNVIA WvaDOodd -NNd LNIAWHOVNVYIN WV ED0dd
SHOIAYES DNILYIO4dNS SHOIAYES ONLLYO4dNS
7T0T £20T

o LTEIHXA

20T ANV £202 "1€ d9aWE03d GIAaNd SUVAA FHL d04

SHSNHEdXH TYNOLLONI 14 40 SINIWHLVLS
ADNVALISNOD SANVILEVAH

sasusdxyg [euonound je10],

$I0IAJIOG PUE SPOOD) PUry-uy
JaaBI],

sFUNesA/SUIBIRL ]
jewreuyeuoydeia L
SOURUSHIIRIA] pue siiedoy
sosusdxsy 109f013

593,] [RUOISSJOI
Sunung pue a8eisog
§SXB ] [J0IABd

asuadyg pue senddng S0iIO
Kouednao
STIOSUR]JSISTIA]

1S21a%]

2OURRMSH]

Sursreapun,g

wawdmbyg

suondLIosqns pue sang
uoneIsaids(]

§30IAISS [ENIIBRIILOD)
Suisyreapy

SolIE|ES



EXHIBIT "D"
HEARTLANDS CONSERVANCY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022

CASHFLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets 3 335010 % (98,912)
Adjustments to Reconcile Change in Net Assets to Net Change in Cash
from Operating Activities:

Depreciation and Amortization 36,999 33,334
Loss from Transfer/Sale of Property - 3,000
(Increase) Decrease in Assets:
Accounts Receivable (585,923) (76,155)
Prepaid Expenses (93) {1,846)
Increase (Decrease) in Liabilities:
Accounts Payable 626,134 (24,480)
Accrued Payroll Liabilities (31 (687)
Accrued Expenses 2,684 16,580
Deferred Revenue (84,296) (114,705)
Net Change in Cash from Operating Activities 330,484 {263,871)
CASH FLOWS FROM INVESTING ACTIVITIES:
Investments/Certificate of Deposit Redeemed, Net (4,289) 230,000
Sale of Property - 2,500
Purchase and Donation of Land and Equipment (433,204) (12,055)
Net Change in Cash from Investing Activities (437,493) 220,445
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on Notes Payable (3,621) (297)
Payment for Operating Lease (32,609} (30,239)
Net Change in Cash from Financing Activities (36,230) {30,536)
Change in Cash and Cash Equivalents . (143,239) (73,962)
Cash and Cash Equivalents, Beginning of Year _ 898,607 972,569
Cash and Cash Equivalents, End of Year $ 755,368 § 898,607

NON-CASH INVESTING ACTIVITY:

Various old computer equipment and software with a fully depreciated original cost of $34,120 was deleted from the
fixed assets in fiscal year 2023 .

See accompanying notes to financial statements.



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

HeartLands Conservancy (the “Organization”) is a nonprofit, nonpartisan organization. The purpose of the
Organization is to: a) promote the wise use of land, water, and natural resources in southern Illinois;
b) acquire, maintain, and protect open space, including but not limited to natural areas, scenic areas,
agricultural land and associated agricultural buildings, parks, gardens, floodplains, stormwater storage areas,
and other environmentally or culturally significant areas by acquiring fee title to properties, obtaining
conservation easements and securing development rights, and to hold interests in land in trust for the people
of Illinois in perpetuity; ¢) educate the public on natural resources and land conservation, maintenance, and
protection, wildlife habitat, watershed health, community growth issues, and to provide opportunities for
people to interact with the environment; d) assist governments and communities in developing and
implementing plans, including but not limited to, wise use of land and community growth, enhanced quality
of life, parks and park system development, natural resource management, cultural resources, community
forestry, stormwater management, bicycle, pedestrian, and trail development, and other environmental
resource issues and opportunities; e) develop watershed-based plans and stormwater plans for regional water
quality improvement and flood mitigation.

The Organization provides local leadership and the framework required to develop and carry out a plan of
action for the items noted above.

Classification of Net Assets

In order to ensure observation of limitations and restrictions on the use of resources available to the
Organization, its net assets are reported in one of two classes: with donor restrictions and without donor
restrictions and are maintained in accordance with the principles of fund accounting.

+  Net assets without donor restrictions include those resources which may be used for any purpose. Donor-
restricted contribution revenues whose restrictions are met in the same period are reported as net asseis
without donor restrictions.

* Net assets with donor restrictions may be used only after the passage of a donor or grantor-stipulated
period of time or for a donor or grantor-specified purpose or must be maintained intact as stipulated by
the donor; however, most of the income derived from these net assets generally may be expended
according to donor-specified terms.

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting. The
significant accounting policies followed are described below to enhance the usefulness of the financial
statements to the reader.

Cost AHocation

The financial statements report certain categories of expenses that are attributable to more than one program
or supporting function. Therefore, these expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include compensation and benefits, which are allocated on the basis
of estimates of time and effort. See Statements of Functional Expenses for complete allocation of all
expenses.



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Cash and Cash Equivalents
Cash and cash equivalents include checking, money market accounts, and mutual bond funds.

For purposes of the statement of cash flows, the Organization considers all highly liquid debt instruments
purchased with a maturity of three months or less to be considered cash equivalents.

Concentration of Credit Risk

The Organization places its cash and cash equivalents with high credit quality institutions and requires
collateralization of all amounts which exceed the FDIC insurance limitation of $250,000 per financial
institution. There may be certain times of the year which dictate the need to exceed the FDIC insurance
coverage on a short-term basis. As of December 31, 2023 and 2022, $-0- of the Organization's bank balance
was exposed to custodial credit risk as uninsured and uncollateralized. Concentrations of credit risk with
respect to accounts receivable are limited due to the nature of the Organization's services.

Financial Instruments

Financial instruments that potentially subject the Organization to concentrations of credit risk consist of
temporary cash investments, The Organization places its temporary cash investments with financial
institutions and limits the amount of credit exposure to any one financial institution. As of December 31,
2023 and 2022, the Organization had no significant concentrations of credit risk.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenses during the reported period, Actual results
could differ from those estimates.

Property and Equipment

Property and equipment are stated at cost, The Organization capitalizes assets with an initial cost of at least
$1,000. Depreciation is recorded using the straight-line method over the estimated useful lives of the assets.
Maintenance and repairs are charged to expenses as incurred, and major renewals and upgrades are
capitalized.

Accounts Receivable

Accounts receivable at year-end consist of uncollected grant revenues. The Organization follows the practice
of writing off uncollectible accounts as they are incurred. There is no allowance for uncollectible accounts
reflected in the balance sheet. Management is of the opinion that no allowance is necessary. Year end
balances for account receivable were $797,774, $211,851, and $135,696 for 2023, 2022, and 2021
respectively.



NOTE 1.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Deferred Revenues

Income from grants and program service fees is deferred and recognized over the periods to which the grants
and fees relate. As of December 31, 2023 and 2022, deferred revenue is $407,822 and $492,118,
respectively.

Revenue Recognition

Amounts received under government grants, contracts, and project specific donations are recorded as revenue
in the financial statements as services are provided. Amounts are recorded as revenue in net assets without
donor restrictions as costs are incurred and the Organization provides a service for these funds.

Contributions received are recorded as increases in net assets with or without donor restrictions, depending on
the nature of the existence and/or nature of any donor restriction. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions. As permitted by generally accepted accounting principles,
contributions that are restricted by the donor are generally reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized.

Compensated Absences

Employees earn vacation time throughout the year. They have the ability to roll over up to 240 hours of
accrued vacation time from one year to the next. The accrual for compensated absences is included in
accrued expenses on the Statements of Financial Position in the amount of $25,012 and $22,890 for 2023 and
2022, respectively.

Tncome Taxes

No provision has been made for income taxes in the financial statements. The Organization is exempt from
federal and state income taxes under Internal Revenue Code Section 501(¢c)(3). This code section enables the
Organization to accept donations, which qualify as charitable contributions to the donor.

Conservation Easements

The Organization is considered a "qualified organization" under section 170(h)(3) of the Internal Revenue
Code and may therefore accept donated conservation easements. Conservation easements, which represent a
perpetual restriction on the use of land without transfer of ownership of the underlying property, are not
reflected as assets of the Organization.

Certificates of Deposits

Included in the Certificates of Deposit - restricted balance is $67,436 and $65,000 of brokered certificate of

deposits and treasury notes as of December 31, 2023 and December 31, 2022, respectively. These CD's and
notes are recorded at their fair market,

190



NOTE 1.

NOTE 2.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

New FASB Pronouncement

Effective January 1, 2023, the Organization adopted FASB ASU 2016-13, Financial Insiruments — Credit

Losses (Topic 326). Measurement of Credit Losses on Financial Instruments.

standard did not have a material impact on the financial statements.

CASH, CASH EQUIVALENTS, INVESTMENTS, AND CERTIFICATES OF DEPOSITS

Cash and cash equivalents at December 31 consists of:

This ASU replaces the
incurred loss impairment methodology with a current expected credit losses model for all financial assets

measured at amortized cost. Financial assets held by the Organization that are subject to the ASU include
accounts receivable. The Organization adopted the standard using a modified retrospective approach as of the
effective date. No cumulative-effect adjustment to retained earnings was required. The adoption of the

2023 2022
Unvrestricted:
Commerce Bank $ 31,298 49 889
Regions Bank - Checking 60,780 37,943
Regions Bank - Money Market 29,238 53,818
Carrollton Bank -Money Market 20,051 -
Petty Cash 200 200
Total Unrestricted Cash and Cash Equivalents $ 141,567 141,850
Restricted Cash:
Regions Bank - Money Market $ 56,709 146,558
Regions Bank - Checking 116,955 257,970
Raymond James - Cash 29,596 4,182
$ 203,260 408,710
¥ Restricted Investments:
Raymond James, Stewardship Fund for Flat Creek 3 19,255 16,308
Raymond James, Stewardship Fuod for Conservation Easement and
Fee Simple Legal Defense & Stewardship 277,823 232,335
Raymond James, Stewardship Fund for DAPL Property 30,729 26,767
Raymond James, Stewardship Fund for Elm River Property 21,577 19,078
Raymond James, Stewardship Fund for Little Muddy Property 45,486 41,535
Raymond James, Stewardship Fund for Countrymark Property 9,499 8,345
Raymond James, Stewardship Fund for Possom Trot Property 6,172 3,679
$ 410,541 348,047
Restricted Certificates of Deposit:
Regions - Flat Creek Mitigation Area Escrow 3 - -
Regions - Sangamon Mitigation Area Escrow 67,436 65,000
Regions - Country Mark Escrow - -
Citizen's Community Bank - Dakota Access Escrow 193,853 192,000
$ 261,289 257,000

* Included in Fair Value Measurements in Note 3

11



NOTE 2.

NOTE 3.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

CASH, CASH EQUIVALENTS, INVESTMENTS, AND CERTIFICATES OF DEPOSITS (CONT’D)

In 2014, the Organization received $1,335,000 from Enbridge Pipelines to act as an agent for Enbridge and
disburse funds as needed for creating and preserving property. $65,000 of the restricted cash and certificates
of deposit represents the remaining balance of these funds to be used in future years and are included as
deferred revenue until these funds are used for their intended purpose.

In 2016, the Organization received $1,039,000 from Dakota Access, LLC and $602,000 from Energy Transfer
Crude Oil Company, LLC to act as an agent for the two companies and disburse funds as needed for
preserving conservation property. $192,000 of the restricted cash and certificates of deposit represent the
funds to be used in the future years and are included as deferred revenue until these funds are used for their
intended purpose.

FAIR VALUE MEASUREMENTS

Determination of Fair Value - HeartLands Conservancy uses fair value measurements to record fair value
adjustments to certain assets and liabilities and to determine fair value disclosures. In accordance with the
Fair Value Measurements and Disclosures topic of FASB ASC, the fair value of a financial instrument is the
price that would be received to sell an asset, or paid to transfer a liability, in an orderly transaction between
market participants at the measurement date. Fair value is best determined based upon quoted market prices.
In cases where quoted market prices are not available, fair values are based on estimates using present value
or other valuation techniques. Those techniques are significantly affected by the assumptions used, including
the discount rate and estimates of future cash flows. Accordingly, the fair value estimates may not be realized
in an immediate settlement of the instruments.

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an orderly
transaction (that is, not a forced liquidation or distressed sale) between market participants at the
measurement date under current market conditions. If there has been a significant decrease in the volume and
level of activity for the asset or liability, a change in valuation technique, or the use of multiple valuation
techniques may be appropriate. In such instances, determining the price at which willing market participants
would transact at the measurement date under current market conditions depends on the facts and
circumstances and requires the use of significant judgment. The fair value is a reasonable point within the
range that is most representative of fair value under current market conditions.

Fair Value Hierarchy - In accordance with this guidance, HeartLands Conservancy groups its financial
assets and financial liabilities at fair value in three levels, based on the markets in which the assets and
liabilities are traded, and the reliability of the assumptions used to determine fair value.

Level 1 - Valuation is based on quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 assets and liabilities generally
include debt and equity securities that are traded in an active exchange market, as well as U.S. Treasury
Securities. Valuations are obtained from readily available pricing sources for market transactions involving
identical assets or liabilities.

12



NOTE 3.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

FAIR VALUE MEASUREMENTS (CONT’D)

Level 2 - Valuation is based on inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly. The valuation may be based on quoted prices for
similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable
or can be corroborated by observable market data for substantially the full term of the asset or liability.
Level 2 assets and liabilities include debt securities with quoted prices that are traded less frequently than
exchange-traded instruments. The category generally includes certain U.S. Government and agency
mortgage-backed debt securities and corporate debt securities that are not actively traded.

Level 3 - Valuation is based on unobscrvable inputs that are supported by little or no market activity and
that are significant to the fair value of the assets or liabilities. Level 3 assets and liabilities include financial
instruments whose value is determined using pricing models, discounted cash flow methodologies, or
similar techniques, as well as instruments for which defermination of fair value requires significant
management judgment or estimation. This category generally includes certain private debt and equity
investments.

A financial instrument's categorization within the valuation hierarchy is based upon the lowest level of input
that is significant to the fair value measurement. All assets have been valued using a market approach.

AS OF DECEMBER 31, 2023

QUOTED SIGNIFICANT
PRICES IN OTHER SIGNIFICANT
ACTIVE MARKETS OBSERVABLE UNOBSERVABLE
FOR IDENTICAL INPUTS INPUTS TOTAL
ASSETS (LEVEL 1)  (LEVEL2) (LEVEL 3) FAIR VALUE
US Treasury Note $ - 5 37,023 $ - % 37,023
US Treasury ETF 31,493 - - 31,493
Mutual Bond Funds 342,025 - - 342,023
$ 373,518 % 37,023 § - § 410,541
AS OF DECEMBER 31, 2022
QUOTED SIGNIFICANT
PRICES TN OTHER SIGNIFICANT
ACTIVE MARKETS OBSERVABLE UNOBSERVABLE
FOR IDENTICAL INPUTS INPUTS TOTAL
ASSETS (LEVEL 1) (LEVEL 2) (LEVEL 3) FAIR VALUE
US Treasury Note $ - 8 36,293 § - 8 36,293
US Treasury ETF 31,356 - - 31,356
Mutual Bond Funds 280,398 - - 280,398
$ 311,754 § 36293 § - 0§ 348,047
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NOTE 4.

NOTE 5.

NOTE 6.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

CAPITAL ASSETS

Capital assets consist of the following at December 31:

2023 2022

Land $ 2,254987 & 1,823,959
Computer Equipment 60,533 92,477
Furniture and Fixtures 9,517 9,517
Operating Lease-Right to Use Assets 164,748 164,748
2,489,785 2,090,701
Less: Accumulated Depreciation (58,563) {88,293)
Accumulated Amortization {88,564) (55,955)

$ 2,342,658 § 1,946,453

Total depreciation expense charged to operations for the years ended December 31, 2023 and 2022, was
$4,390 and $3,094, respectively. Total Amortization for the Operating Lease-Right to Use Assets was
$32,609 and $30,239 for the year ended December 31, 2023 and 2022.

CONTINGENCIES

The Organization has various time restrictions to implement and complete certain grants and utilize certain
contributions. No adjustments have been made to the accompanying financial statements for any possible
refunds or overpayments.

OPERATING LEASE LIABILITY

As of February 1, 2021, the Organization entered into a new lease agreement for the building they presently
occupy. This lease agreement was renewed for 60 additional months through January 31, 2026. In
accordance with ASU 2018-11 effective for 2022, the Organization recognized an Operating Lease-Right to
Use Asset in the capital assets for $76,184 (net of $88,564 of accumulated amortization) for 2023 and a
corresponding Operating Lease Liability of $76,184. The lease is payable in monthly installments of $2,976
with annual increases starting in 2022. This lease may be terminated by the Organization at any time after the
first 12 months, giving at least 90 days written notice. Operating Lease Liability principal payments were
$32,609 and $30,239 and interest expense for $4,699 and $6,265 for 2023 and 2022, respectively.
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NOTE 6.

NOTE 7.

NOTE 8.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

OPERATING LEASE LIABILITY {CONT'D)

Future minimum lease payments are due as follows;

PRINCIPAL  INTEREST TOTAL

2024 $ 35112 $ 3012 $ 38124

2025 37,768 1,196 38,964

2026 3,304 14 3318

Total $ 76184 $ 4222 $ 80406
RETIREMENT PLAN

The Organization has established a Simple IRA retirement plan for employees. The Organization contributes
3 percent of eligible participants’ total compensation. Contributions charged to expenses for the years ended
December 31, 2023 and 2022 were $11,620 and $8,569, respectively.

NOTES PAYABLE

The Organization entered into an agreement with the Small Business Administration for an Economic Injury
Disaster Loan on May 26, 2020. The original value of the loan was $150,000 with payments of $641 due
monthly, including interest at 2.75 percent. Monthly payments start 18 months after the loan is received with
the final payment coming in May 1, 2050. They made their first payment in December of 2022. Remaining
principal payments are due as follows:

2024 $ 3,816
2025 3,825
2026 3,932
2027 4,041
2028 4,154
2029-2034 22,569
2035-2039 25,892
2040-2044 29,703
2045-2050 48,150
Total $ 146,082

Interest expenses charged to operations was $4,071 and $4,125 for 2023 and 2022, respectively.
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2023 AND 2022

NOTES. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes:

DECEMBER 31,
2023 2022
Stewardship - Fee Simple Properties:
Conservation Easement and Fee Simple Legal
Defense and Stewardship $ 282,789 % 234,141
Stewardship - Long-term Management:
Flat Creek Mitigation Area 20,357 17,250
DAPL Mitigation Area 32,045 27,742
Elm River Mitigation Area - 22,166 19,396
Little Muddy Mitigation 43,486 41,536
Countrymark Mitigation Area 9,752 8,484
Possum Trot Mitigation 6,172 3,679
Bartelso Bottoms Mitigation Sites ' G4.,504 94,500
Racoon Creek Site 41,354 -
Sweetwater Mitigation Site 54,500 -
Swanwick Creek Mitigation Site 25,000 -
Cache River 35,000 -
Silver Banks Mitigation 2,004 -
Locke Bottom Mitigation 2,004 -
Shepgarten Mitigation Site 34,504 34,500
Program Specific Grants
Raindrop's Journey-Phillips 66 - 99,750
Google EJ Data Fund 31,523 50,000
Non-Grant Reimbursement :
Reimbursement for CE
Violation (Elm River) - {,750
Land Acquisition/Conservation:
ConocoPhillips Settlement Fund 29,238 53,818
A 768,398 § 686,546
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HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

NOTE 10. EASEMENTS HELD

The Organization holds the following 43 conservation easements as of December 31, 2023:

Easement Acreage
Sally Brown 79
Zeke Brown 99
Willoughby Heritage Farm 30
Willaredt, Phase I 40
DauBach (Fleurs Preserve) 15
William and Christine Boardman 50
William and LaVonne Mohr 42
David Warner (Ag Easement) 66
Willaredt, Phase 11 14
Miriam Huelsmann 10
Madison County - Arlington 75
CARD-Arlington 8
Shiloh - High Valley Easement 13
LeFevre Easement 155
Boardmann [1 50
Nitzsche A 80
Nitzsche B 80
Flat Creel¢/Kaskaskia Flyway Farms ) 32
Rockhouse LLC Ag and Con. Easement 719
Weilbacher - South Ag and Con. Easement 212
Weilbacher - North Ag and Con. Easement 104
Berger Conservation Easement 36
Middle Kaskaskia Mitigation Area CE | 13
Middle Kaskaskia Mitigation Area CE 11 12
Middle Kaskaskia Mitigation Area CE (11 4
Elm River Mitigation Area CE 37
Gateway Commerce Center East ' 14
Margaret M. Butz 6
William C. Drda Woods (Bohm Woods Buffer) 71
Little Muddy Mitigation Area 158
Fahey Agricultural Easement 160
Loepker (CountryMark Mitigation) 10
Possum Trot Eagement (Sangamon) 123
Burns-Kraft Easement{Jackson Co/Carbondale) 52
Silver Banks/Plocher {(Edwardsville) 76
Locke Bottom (Monroe Co) 58
Bartelso Bottom Mitigation 1 17
Bartelso Bottom Mitigation 2 25
Bartelso Bottom Mitigation 3 . 20
Bartelso Bottom Mitigation 4 40
Shepgarten 79
Raccoon Creek 117
Swanwick Creek Mitigation 96
3,197
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NOTE 10.

NOTE 11.

NOTE 12.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

EASEMENTS HELD (CONT’D)

Conservation Easements are properties owned in fee simple by private or governmental entities, HeartLands
Conservancy owns the development rights of these properties in order to preserve their conservation values.

FEE SIMPLE OWNERSHIP

The Organization owns the following ten fee simple properties as of December 31, 2023:

Properties Acreage
Hobson Property 2
Strackeljahn/Brushy Lake 80
Kathleen Scanlan Consv. Arca 140
Schuetz Addition 14
Cramer/Tuttle Addition 20
Poag Sand Prairie 10
Poag Sand Praitie Addition 9
French Village Mound 6
Chouteau Island Preserve 22
Knoll Family Wildlife Sanctuary 41
344

Fee-owned properties are preserves and farms owned by Heartlands Conservancy for conservation,

agriculture, and recreational purposes.

LIQUIDITY AND AVAILABILITY OF FINANICAL ASSETS

The Organization is primarily funded by donations, fee for service agreements, and state, federal, and private
foundation grants. As part of its liquidity management, the Organization has a policy to structure its financial
assets to be available as general expenditures, liabilities, and other obligations become due. The Organization
also invests its cash in excess of daily needs in short-term investments. The Board of Directors designates
amounts to its liquidity reserve that could be utilized in the event of an unanticipated liquidity need.

The following reflects the Organization’s financial assets as of the statement of financial position date,
reduced by amounts that are not available for general use due to contractual or donor-imposed restrictions

within one year of the statement of financial position date.

Financial assets, at year end $

Less those unavailable for general expenditures within one year,
due to:
Contractual or donor-imposed restrictions:
Restricted by donor with time or purpose resirictions

Financial assets available to meet cash needs for general
expenditures

1,902,102

(875,090)

Within one year $

1,027,012
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NOTE 13.

NOTE 14.

HEARTLANDS CONSERVANCY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

IN-KIND CONTRIBUTIONS

The Organization recognizes in-kind contributions on grant projects that require matching contributions.
Expenses wiil be incurred by the grant recipient and the organization will reimburse the recipient for a
percentage of the project based on the grant agreements. The amount not reimbursed is considered in-kind
contributions. The Organization recognized $1,368,267 in 2023 and $107,024 in 2022 for in-kind
contributions.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through June 7, 2024, the date on which the financial
statements were available to be issued.
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SCHEFFEL
BOYLE

Certified Public Accountants

ALTON  EDWARDSVILLE  BELLEVILLE  HIGHLAND
JERSEYVILLE  COLUMBIA  CARROLLTON

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
HeartLands Conservancy
Belleville, Hlinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of HeartLands Conservancy (a nonprofit organization) which comprise the
statement of financial position as of December 31, 2023, and the related statements of activities, statements of functional
expenses and cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated June 7, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered HeartLands Conservancy’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of HeartLands Conservancy’s internal control. Accordingly, we do not express an opinion
on the effectiveness of HeartLands Conservancy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of infernal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
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Board of Directors
HeartLands Conservancy
Belleville, Illinois

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether HeartLands Conservancy’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on compliance.

This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

SCHEFFEL BOYLE
Belleville, Illinois

June 7, 2024
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SCHEFFEL
BOYLE

Cerlified Public Accountanis

ALTON  EDWARDSVILLE  BELLEVILLE  HIGHLAND
JERSEYVILLE ~ COLUMBIA  CARROLLTON

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
HeartLands Conservancy
Belleville, Illinois

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited HeartLands Conservancy’s compliance with the types of compliance requirements identified as subject
to audit in the OMB Compliance Supplemens that could have a direct and material effect on each of HeartLands
Conservancy’s major federal programs for the year ended December 31, 2023, HeartLands Conservancy’s major federal
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

In our opinion, HeartLands Conservancy complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2023, )

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,

- Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of HeartLands Conservancy and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit
does not provide a legal determination of HeartLands Conservancy’s compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation,
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules,
and provisions of contracts or grant agreements applicable to HeartLands Conservancy’s federal programs.
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Board of Directors
HeartLands Conservancy
Belleville, Illinois

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on HeartLands
Conservancy’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial
likelibood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report
on compliance about HeartLands Conservancy’s compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance, we:

e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e [dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding HeartLands Conservancy’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of HeartLands Conservancy’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and fo test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of the Organization’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that
we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a federal program that is less severe than a material weakness in internal conirol
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over compliance.
Given these limitations, during our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. IHowever, material weaknesses or significant deficiencies in
internal control over compliance may exist that were not identified.
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Board of Directors
HeartLands Conservancy
Belleville, Illinois

QOur audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly,
this report is not suitable for any other purpose.

SCHEFFEL BOYLE
Belleville, Illinois

June 7, 2024
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NOTE 1.

NOTE 2.

NOTE 3.

NOTE 4.

NOTE 5.

NOTE 6.

HEARTLANDS CONSERVANCY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31, 2023

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of HeartLands Conservancy, [llinois under programs of the federal government for the
year ended December 31, 2023. The information in this schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations for Federal Awards Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion
of the operations of the client, it is not intended to and does not present the financial position,
changes in net assets, or cash flows of the client.

Federal awards passed through other governmental agencies are included in the schedule,
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
INDIRECT COST RATE

HeartLands Conservancy has not elected to use the 10 percent de minimis indirect cost rate
allowed under the Uniform Guidance. Heartlands has a federally negotiated cost rate of 19.71
percent,

NONMONETARY ASSISTANCE

No federal nonmonetary assistance was granted to Heartl.ands Conservancy in the fiscal year.
INSURANCE

Heartlands purchases commercial general liability, workers’ compensation and property
insurance to cover all risks. Heartl.ands does not have any insurance provided by federal
sources.

LOANS AND LOAN GUARANTEES

The nonprofit has no federal loans or loan guarantees outstanding as of December 31, 2023.
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HEARTLANDS CONSERVANCY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31,2023

NOTE 7. PAYMENTS TO SUBRECIPIENTS
HeartLands Conservancy passes federal funds through to two subrecipients in the fiscal year.

Southern Illinois University Edwardsville $39,219

Lewis and Clark Comrmunity College
National Great Rivers Research and

Education Center $10,876
Total 50,095
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HEARTLANDS CONSERVANCY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2023

Section I — Summary of Auditor’s Results

Financial Statements:

1. We have audited the financial statements of the HeartLands Conservancy, as of and for the year ended
December 31, 2023, and issued an unmodified opinion. HeartLands Conservancy’s policy is to prepare
its financial statements in accordance with accounting principles generally accepted in the United States
of America.

2. There were no instances of significant deficiencies or material weaknesses disclosed during the audit of
the financial statements that are required to be reported in accordance with Government Auditing
Standards.

3. There were no instances of noncompliance material to the financial statements of the HeartLands
Conservancy that were disclosed during the audit.

Federal Awards:
1. No significant deficiencies or material weaknesses in internal control over major federal programs were

disclosed by the audit.

The auditors' report on compliance for the major federal award programs for Heartlands Conservancy
expresses an unmodified opinion on all major federal programs.

There ate no audit findings that are required to be reported in accordance with 2CFR 200.516(a).

The programs tested as major programs included:

Program CFDA No.

Nonpoint Source Implementation Grants 66.460

The threshold for distinguishing type A and B programs was $750,000.
HeartLands Conservancy does not qualify as a low-risk auditee.
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HEARTLANDS CONSERVANCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2023

Section IT — Financial Statement Findings:

NONE
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HEARTLANDS CONSERVANCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2023

Section [I1 — Federal Statement Findings:

None
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HEARTLANDS CONSERVANCY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
DECEMBER 31, 2023

Finding Number Condition Current Status
None
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