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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HeartLands Conservancy
Belleville, Illinois

Opinion

We have audited the accompanying financial statements of HeartLands Conservancy (a nonprofit organization) which
comprise the statements of financial position as of December 31, 2025 and 2024, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
HeartLands. Conservancy as of December 31, 2025 and 2024, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

; We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
‘ standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of HeartLands
Conservancy and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about HeartLands Conservancy's ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.
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Board of Directors
HeartLands Conservancy
Belleville, IHinois

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

o [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
HeartL.ands Conservancy's internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events considered in the aggregate that raise
substantial doubt about HeartLands Conservancy's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Illinois Grant Accountability and Transparency Consolidated Year-End Statement is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the Illinois Grant Accountability and Transparency Consolidated Year-End
Statement is fairly stated, in all material respects, in relation to the financial statements as a whole.



Board of Directors
HeartLands Conservancy
Belleville, Illinois

Other Reporting Required by GovemmentAuditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 14, 2026, on our
consideration of HeartLands Conservancy’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and gtant agreements, and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of HeartLands Conservancy’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering HeartLands Conservancy’s internal control over financial reporting and compliance.

SCHEFFEL BOYLE
Belleville, Illinois

May 14, 2026
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EXHIBIT "A"
HEARTLANDS CONSERVANCY
STATEMENTS OF FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

ASSETS
2025 2024
CURRENT ASSETS:
Cash and Cash Equivalents $ 97,376 % 89,520
Cash and Cash Equivalents - Restricted 680,670 403,901
Accounts Receivable 542,990 859,712
Prepaid Expenses 2,795 3,622
Total Current Assets 1,323,831 1,356,755
NONCURRENT ASSETS:
Investments - Restricted 432,461 457,388
Certificates of Deposit - Restricted 83,000 157,000
Security Deposit 1,495 1,495
Land 3,125,929 2,408,321
Capital Assets, Net of Depreciation 55,400 48,132
Total Noncurrent Assets 3,698,285 3,072,336
TOTAL ASSETS § 5,022,116 $ 4,429,091
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Payable 3 458,810 3§ 78,188
Accrued Payroll Liabilities 374 ' 206
Accrued Expenses 57,107 49,681
Deferred Revenue 902,209 1,092,972
Operating Lease Liability 38,278 37,768
Notes Payabie - Due within One Year 3,642 3,825
Total Current Liabilities 1,460,420 1,262,640
LONG-TERM LIABILITIES:
Operating Lease Liability 12,907 3,304
Notes Payable 145,295 138,536
Total Noncurrent Liabilities 158,202 141,840
TOTAL LIABILITIES 1,618,622 1,404,480
NET ASSETS:
Without Donor Restrictions
Invested in Land 3,125,929 2,408,321
Without Donor Restrictions (486,683) (343,216)
With Donor Restrictions 764,248 959,506
Total Net Assets 3,403,494 3,024,611
TOTAL LIABILITIES AND NET ASSETS $ 5022116 $ 4,429,091

See accompanying notes to financial staternents.
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EXHIBIT "D"
HEARTLANDS CONSERVANCY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets $ 378,883 § 191,311
Adjustments to Reconcile Change in Net Assets to Net Change in Cash
from Operating Activities;

Depreciation and Amortization 30,197 39,539
(Increase) Decrease in Assets:
Accounts Receivable 316,722 (61,938)
Prepaid Expenses 827 {1,683)
Increase (Decrease) in Liabilities:
Accounts Payable 380,622 (580,445)
Accrued Payroll Liabilities 168 123
Accrued Expenses 7,426 11,262
Deferred Revenue (190,763) 685,150
Net Change in Cash from Operating Activities 924,082 283,319
CASHFLOWS FROM INVESTING ACTIVITIES:
Investments/Certificate of Deposit Redeemed, Net 74,000 104,289
Purchase and Donation of Land and Equipment ' (717,608) (153,334)
Net Change in Cash from Investing Activities (643,608) (49,045)
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on Notes Payable (358) (3,721)
Proceeds from Loans 15,020 -
Payments for Operating Lease (35,438) (35,112)
Net Change in Cash from Financing Activities (20,776) (38,830
Change in Cash and Cash Equivalents 259,698 195,441
Cash and Cash Equivalents, Beginning of Year 950,809 755,368
Cash and Cash Equivalents, End of Year $ 1210507 § 950,809

NONCASH INVESTING AND FINANCING ACTIVITIES
For 2025, the Organization extended its lease for the office space it occupies and increased its Right To Use
Assets by $37,465 and increased its Operating Long Term Lease Liability by the same amount.

RECONCILIATION OF CASH ON STATEMENT OF FINANCIAL POSITION

Cash and Cash Equivalents $ 97,376 $ 89,520
Cash and Cash Equivalents - Restricted ' 680,670 403,901
Investments - Restricted 432,461 457,388

Total Cash and Equivalents $ 1,210,507 $ 950,809

See accompanying notes to financial statements.
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